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ACTION ARA-20 
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TO SECSTATE WASHDC PRIORITY 6375 

CONFIDENTIAL LIMA 5125 

EO 11652: GDS 
TAGS: BDIS, EIND, PE 

SUBJECT: CERRO CORPORATION REMITTANCE PROBLEM 
REF: STATE 138282 

1. MET WITH WALSH AND WE AGREED THAT LETTER FROM ME TO FINANCE 
MINISTER MORALES BERMUDEZ WAS IN ORDER IN VIEW URGENCY OF 
MATTER. LETTER SETS OUT IN DETAIL PROBLEM COMPANY FACES VIS-A-VIS 
SEC, SHAREHOLDERS, ETC. (COPY POUCHED 7/18 TO FRECHETTE). 

2. WALSH SAW FERNANDEZ MALDONADO JUST PRIOR DEPARTURE 
LAST NIGHT AND WHILE NO COMMITMENT MADE BY MINISTER LATTER 
DID SAY HE "SAW NO PROBLEM" IN MEETING CERRO REQUIREMENTS. 

3. THIS MORNING LLOSA, CERRO VICE PRESIDENT HERE. CALLED AFTER 
MEETING WITH ANTONIO TORD, FERNANDEZ MALDONADO S DEPUTY. 

SAID TORD WAS PROCESSING MEMORANDUM FROM ENERGIA Y MINAS TO 
FINANZAS TO BE ON MORALES BERMUDEZ' DESK TOMORROW AND 
EXPECTED THERE WOULD BE NO PROBLEM IN MEETING CERRO'S NEEDS. 

LLOSA SAID TORD APPREARED TO UNDERSTAND REPERCUSSIONS IF CERRO HAS 
TO PUBLISH FIGURES SHOWING FUNDS "BLOCKED" IN PERU. 

4. 1 ALSO GAVE FOREIGN MINISTER DE LA FLOR COPY OF MY LETTER TO 
MINISTER OF FINANCE WITH BRIEF COMMENT ON COMPLICATIONS. HE 
SAID HE WOULD TALK TO MORALES BERMUDEZ. HE HAD NOT REALIZED 
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THERE WAS SUCH A SERIOUS PROBLEM. 
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5. COMMENT: THIS SEEMS TO BE ON TRACK, BUT WE MUST AWAIT 
A FINAL DECISION. 

BELCHER 



CONFIDENTIAL 



NNN 
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